INTRODUCTION
The adequate and timely availability of credit at reasonable rates is crucial for agricultural development. The public sector banks have made commendable progress in terms of wide banking network, particularly after nationalization of banks. The number of offices of public sector banks increased rapidly from 8, 262 in June 1969 to 68,355 by March 2005. One of the major achievements in the post-independent India has been widening the spread of institutional machinery for agricultural credit and decline in the role of non-institutional sources (Seena, 2015) . Gulathi and Bathla (2002) stated that, to combat the problem of defaults as well as to ensure financial viability of the rural banking system, RBI and NABARD have taken several policy and institutional measures. Introduction of Kisan Credit Cards is an effective step towards speedy loan delivery and avoidance of defaults. In 2010-2011, the government of India advised all banks to provide appropriate banking facilities to habitations having a population in excess of 2000 by March, 2012, using various models and technologies including branchless banking and Business Correspondents (BCs). In 2014-2015, banks lent Rs. 845,328 crores of agricultural credit in India. In 2015-2016, banks have disbursed Rs. 877,527 crores of agricultural credit. Banks are required to find innovative ways of reaching out to farmers, especially small and medium ones, to improve the performance of agriculture for inclusive growth and poverty reduction. There is a need to improve the performance of agricultural sector by improving the flow of agricultural credit. This requires effort from
LITERATURE REVIEW
In order to understand the different views on agricultural credit, few literatures on agriculture related aspects are analyzed. There are studies focused on the impact of agricultural credit utilization. It is proved that formal credit has played a critical role in increasing the net farm incomes and per capita monthly household expenditures of Indian farm families and there were initiatives taken by the Government and RBI to improve the accessibility of institutional credit to farmers (Kumar et al., 2010; Lokesha et al., 2017) . There is an impact of institutional credit on positive relationship with land size (Kumar et al., 2017) . It is also seen that the weaker sections of the society and small land holders are still going to non-institutional sources for their requirements which charges more interest (Kumar et al., 2007) . The quantum of agricultural credit by banks provided by farmers has been influenced by a number of socio-demographic factors. There is also a positive impact of education in the family of farmers which affects the increased quantum of credit by farmers (Seena, 2015) . The utilization of agricultural credit for productive purposes like agriculture, animal husbandry, cottage industry and business investment as well as consumptive purposes like domestic, social, educational and health (Ali et al., 2011) . The utilization pattern and the repayment of agricultural credit are related. In case of defaulters, 69.23 percent of borrowers have utilized the credit for the stipulated purpose. Among the regular payers, only 9.20 percent of borrowers have misutilized the credit; while in case of defaulters, 30.77 percent of borrowers have misutilized the credit (Chahal, 2011) . It was also found that better performance by farmers was because of prudent investment they made in the financial and physical assets and better utilization of factors and inputs (Selvaraj & Palajikumar, 2015) . The repayment of loan by borrowers is crucial for the success of agricultural credit system and in this connection, utilization of credit funds influences their repayment. The delay in getting loans is identified as the main reason for misutilization of the loan amounts. Majority of the respondents had proper utilization of the loan amount (Alexpandi & Rameshkumar, 2015) . There is a positive relation between the productive utilization of credit and size of the land holding and per capita income of farmers. But there is also a negative relationship between the productive use of credit and the area of crops grown by the borrowers (Dasgupta & Dey, 2015) . The repayment of credit depends on the utilization pattern of the agricultural credit by farmers. The amount of credit in majority of the respondents is of less amount. Majority of the respondents (91.5%) have a repayment obligation of less than Rs. 10,000, and the repayment of credit is made from several income generated activities (Kumar Santhosh, 2013) . It is also found that small percentage, namely 24.94 percent of short-term loans, 15.12 per cent of medium-term loans and 17.95 percent of long-term credit, were misutilized by the respondents (Sapkal et al., 2010) . This shows that there is very less percentage of misutilization of credit funds by the borrowers. Many studies note that willful default is the reason of default in agricultural credit (Selvaraj & Palajikumar, 2015; Lokesha, 2016 ).
OBJECTIVE
The objective of the paper is to understand the impact of factors on the purpose of utilization of agricultural credit funds from borrowers' perspective.
METHODOLOGY
The data required for the study are collected from primary and secondary sources. Primary data are collected from the borrowers of agricultural credit from the banks operating in Dakshina Kannada district. The respondents are selected from different types of banks consisting of public, private, cooperative and regional rural banks. Totally, 1,167 borrowers from 80 banks are selected for the study. The number of sample respondents is selected based on the percentage of total borrowers of agricultural credit from three public sector banks, one private sector, one cooperative and one regional rural bank. The selection of banks is based on the agricultural credit granted by them. The data on banks and borrowers were collected at Lead bank office for DK district situated in Mangalore. The multi-stage disproportionate stratified sampling method was used to select respondents. 1,282 questionnaires were distributed. However, there were few questions not answered by the respondents. Such unfilled questionnaires were not considered in the study. The response rate was 91 percentages. To test the validity of the questionnaire, Cronbach alpha was used and it was 0.76 for borrower's questionnaire and 0.834 for lender's questionnaire.
ANALYSIS AND DISCUSSION
The data collected from questionnaire are analyzed using SPSS and are presented below (Table 1) . In terms of utilization of agricultural credit funds, it is found that 80 percent of respondents have tak-en agricultural credit with the purpose of using it for agriculture and 20 percent have taken agricultural credit with the purpose of utilization for non-agricultural activities like business, marriage and house construction. This indicates that majority of farmers use agricultural credit funds for the right purpose. The result is also consistent with Mishra and Subhay (2003) and Sapkal et al. (2010) . Further it is analyzed in detail by understanding the impact of demographic, agriculture and credit related factors on the purpose of utilization of agricultural credit funds. The researchers have formulated and tested three hypotheses.
Hypothesis 1
H1.1: There is a significant impact of respondents' demographic factors on the purpose of utilization of agricultural credit funds.
H1.0: There is no significant impact of respondents' demographic factors on the purpose of utilization of agricultural credit funds.
It is found from the analysis (see Table 2 ) that 18.2 percent of the male respondents used agricultural credit funds for non-agricultural activities and 30.4 percent of the female respondents used them for non-agricultural activities. Further, Chisquare test showed that male and female ratio has a significant impact on the purpose of agricultural credit utilization, as Chi-square test value is 13.676 and p = 0.000 < 0.01. The number of male respondents who used agricultural credit funds for agriculture is significantly higher compared to female respondents. This is because female respondents had more commitments from family and had to meet their expenses. Thus, they utilized agricultural credit for non-agricultural activities more than the male respondents. Table 3 shows that 34.5 percent of respondents of the age group of 36-40 years, 30.5 percent (41-45 years), 19.2 percent (above 50 years), 17.0 percent of respondents of age group of 31-35 years, 13.9 percent (46-50 years) and 6.9 percent of respondents of the age group of 25-30 years have utilized agricultural credit for non-agricultural activities. There is a highly significant impact of the age group of respondents on the purpose of agricultural credit utilization, as Chi-square test value is 41.153 and p = 0.000 < 0.01. It can be observed that the majority of the respondents below 35 years and above 46 years have utilized agricultural credit for agricultural activities compared to other age groups.
It is revealed that 47.1 percent of the respondents without schooling, 45.2 percent of the respondents with post graduate education and 27.8 percent of respondents with diploma education have utilized agricultural credit for non-agricultural activities.
There is a highly significant impact of the educa- tional level of respondents on the purpose of agricultural credit utilization, as Chi-square test value is 61.657, p = 0.000 < 0.01. Majority of the PUC, graduate and SSLC qualified respondents have utilized agricultural credit for agriculture activities.
The respondents without schooling have utilized agricultural credit for non-agriculture significantly higher than educated respondents (see Table 4 ).
It is clear from 200,001 to Rs. 300,000 and 1 percent of respondents with the income of above Rs. 300,000 have utilized agricultural credit for non-agricultural activities. Further Chi-square tests show that there is a highly significant impact of the income level of respondents on the purpose of agricultural credit utilization, as Chi-square test value is 39.329 and p = 0.000 < 0.01. This is because the respondents with annual income of above Rs. 300,000 have utilized agricultural credit for agricultural activities more than those with any other income level. there is a highly significant impact of respondent's type of family on the purpose of agricultural credit utilization, as Chi-square test value is 88.374 and p = 0.000 < 0.01. This is because 86.5 percent of the respondents with nuclear family have utilized agricultural credit for agricultural activities, which is significantly high compared to other types of family.
By analyzing the impact of various demographic factors of respondents on the purpose of utilization of agricultural credit funds by using Chi-square tests and p-values less than 0.05, null hypotheses are rejected and it can be concluded that there is a significant impact of various demographic factors of respondents on the purpose of utilization of agricultural credit funds.
Hypothesis 2
H2.1: There is a significant impact of agriculture related factors of respondents on the purpose of utilization of agricultural credit funds. There is a significant impact of the type of crops cultivated by the respondents on the purpose of utilization of agricultural credit, as Chi-square test value is 52.545 and p = 0.000 < 0.01.
It is found (see Table 11 ) that 43.1 percent of respondents with less than 1 acres of farm land, 25.4 percent of respondents with 2-4 acres of farm land (semi medium), 17.3 percent of respondents with 1-2 acres of farm land (small), 15.2 percent of respondents with 4-10 acres of farm land (medium) and 8.3 percent of respondents with above 10 acres of farm land (large) have utilized agricultural credit for non-agricultural activities. There is a highly significant impact on the purpose of utilization of agricultural credit, as Chi-square test value is 52.545 and p = 0.000 < 0.01. It can be observed that the majority of the respondents with above 10 acres landholding size have paid the installments in time. Thus landholding size influenced the utilization of agricultural credit funds.
It is seen from Table 12 that 36.8 percent of the respondents who engaged less than 30 man days in agriculture per year, 20.6 percent of the respondents who engaged above 240 man days in agriculture per year, 2 percent of the respondents who engaged 211-240 man days in agriculture per year and none of the respondents who engaged 121-150 man days in agriculture per year have utilized agricultural credit for non-agricultural activities.
There is a highly significant impact on the purpose of utilization of agricultural credit, as Chi-square test value is 87.959 and p = 0.000 < 0.01. Thus the number of man days spent by borrowers on agriculture has influenced the payment pattern of installments. Table 13 shows that 28.7 percent of respondents with 2-4 years of experience in agriculture, 23.4 percent respondents with 5-7 years of experience in agriculture, 18.2 percent of respondents with more than 10 years of experience in agriculture and none of the respondents with less than two years of experience in agriculture have utilized agricultural credit for non-agricultural activities.
There is a highly significant impact on the purpose of utilization of agricultural credit, as Chi-square test value is 238.474 and p = 0.000 < 0.01. It is found that 24 percent of respondents who have used machinery in agriculture and 13.5 percent of respondents who have not used machinery in agriculture have utilized agricultural credit for non-agricultural activities. There is a highly significant impact on the purpose of utilization of agricultural credit, as Chi-square test value is 34.693 and p = 0.000 < 0.01.
By analyzing the impact of various agricultural credit factors of respondents on the purpose of utilization of agricultural credit funds by using Chi-square tests and p-values less than 0.05, null hypotheses are rejected and it can be inferred that there is a significant impact of various agriculture related factors of respondents on the purpose of utilization of agricultural credit funds. Talle 17 shows that 27.1 percent of respondents who are awared of schemes of agricultural credit and 13.5 percent of respondents who are not awared of the schemes have utilized agricultural credit for non-agricultural activities. There is a highly significant impact on the purpose of utilization of agricultural credit, as Chi-square test value is 20.279 and p = 0.000 < 0.01. By analyzing the impact of various agricultural credit factors of respondents on the purpose of utilization of agricultural credit funds by using Chi-square tests and p-values less than 0.05, null hypotheses are rejected and it can be concluded that there is a significant impact of various agricultural credit related factors of respondents on the purpose of utilization of agricultural credit funds. From the above hypothesis, it can be stated that personal, agriculture and credit related factors can influence the utilization pattern of agricultural credit funds by the borrowers. The utilization pattern in turn influences the repayment pattern of credit by the borrowers. The knowledge on this helps the bankers to understand the effectiveness of agricultural credit mechanism.
CONCLUSION
The banks in India consisting of public, private, cooperative and regional rural banks have made a remarkable progress in disbursement of agricultural credit. The success of agricultural credit system is determined by several factors and one of them is the purpose of utilization of borrowed funds. The study takes into account the borrowers of all types of banks and analyzes the factors influencing the utilization of agricultural credit. The study results show that demographic, agriculture and agriculture related factors influence the purpose of utilization of agricultural credit borrowed from banks by the farmers in Dakshina Kannada district. The policy makers can make note of the utilization pattern of agricultural credit and can give directions on the lending terms and conditions. There is a scope for further studies on the repayment of agricultural credit and the problems in repayment of agricultural credit by banks. 
